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JUSTI CE DEPARTMENT CLEARS PROPOSAL TO PROVI DE REAL-TI ME
COVPUTERI ZED TRADI NG OF ELECTRI C POAER ON A NEXT- HOUR BASI S

WASHI NGTON, D.C. -- An electric power utilities and
mar keters group will be allowed to establish a conputerized
bulletin board that would allow real-tinme tradi ng of
el ectric power under a proposal approved today by the
Departnment of Justi ce.

The Aut omated | nterchange Matching System conposed of
26 electric power utilities and marketers who do busi ness
with the eastern half of the U S., will be permtted to
create a conputer systemthat would enable its nenbers to
el ectronically post buy and sell orders for next-hour
ener gy.

The Departnent said that to the extent that the
proposal created greater incentives for increased efficiency
It could foster price rivalry to the benefit of consuners.

The Departnent's position was stated in a business
review letter from Anne K Bi ngaman, Assi stant Attorney
General in charge of the Antitrust Division, to counsel for

t he Aut omated | nterchange Matchi ng System
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Wil e nost electric power is sold wholesale with | ong-
termcontracts, there has been a trend toward increased
sales of electric power on a shorter-term basis--from one
hour to several days. This power is then resold to retail,
commerci al, industrial and other custonmers of the purchasing
utility or marketer.

Presently, firnms interested in buying or selling
el ectric power on a short-term basis nust contact each other
by tel ephone or other neans that do not allow broad
canvasi ng of potential buyers and sellers. The Depart nent
noted that this is an inefficient neans of buying or selling
next - hour energy.

Al price quotes would be posted 35 m nutes before the
next hour, the hour for which the quotes are applicable.
The buy and sell bids would then be matched by an al gorithm
that paired the highest buy quote with the | owest sel
guote, and so on, and the matchi ng nenbers woul d be notified
within 30 m nutes before the next hour. The nmatched parties
woul d carry out the transactions, if they chose to, pursuant
to existing bilateral contracts between the parties. The
Aut omat ed | nterchange Matching Systemw ||l have no role in
t he establishnent of bilateral contracts.

The group's nenbers will be free to buy or sell energy
outside of the systemand it is anticipated that substanti al
anmounts of non-firmenergy wll be bought and sol d outside

of the system Menbership in the Automated | nterchange
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Mat chi ng System woul d be open to a broad array of
participants in the electric power business on a
nondi scrim natory basis. Wile the conputer systemwl|
originally be designed to handle current nenbers, it wll
have the capability of expanding quickly to accommobdate up
to 62 nmenbers.

Noting that "only the matched buyer and seller would
have cont enporaneous know edge of the price for any given
mat ch”, Bi nganan stated that the proposed conputerized
bull etin board "woul d not appear to raise any danger of
price collusion or otherw se inpede conpetition.”

Under the Departnent's Busi ness Review Procedure, an
organi zation may submt a proposed action to the Antitrust
Di vision and receive a statenent as to whether the D vision
wi |l challenge the action under the antitrust |aws.

A file containing the business review request and the
Departnent's response nmay be exam ned in the Legal Procedure
Unit of the Antitrust Division, Suite 215, Liberty Place,
325 7th Street, N.W, Departnent of Justice, Wshi ngton,
D.C. 20004. After a 30-day waiting period, the docunents
supporting the business revieww || be added to the file.
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